Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  l<nowledge,  policies,  or  practices. 


UNITED  s'^uzzo  jEr^T:.Zi:T  d'  AOHicuLTin: 


E-o^b  aTo  las'r™ PlTb  r  a  r  y 

R  E  C  F.  I  V  f:  D 

TPS  203AG00  PHIGL  3ITTIA2I0i-I  1  -  ' 


The  Flue-cured  To'cacco  Situation  at  Jrlanting  Time 


*  Growers  rei:ort3  oi"  intentions  to  plant  on  Ilarcli  1  indicated  that 

th£-j  were  planning  to  reduce  the  acieage  of  flue-cureo.  tobacco  27  per  cent 

I  below  that  harvested  in  1931,  according  to  the  Bureau  of  ^.gricultural 

J.  Economics.    Liore  recently  it  has  appeared  that  additional  reductions  may  be 

made  this  year  on  account  of  the  poor  condition  of  plant  beds  due  to  d^age 
from  cold  v/eather,  insect  pests  and  diseases.    Blue  mold,  particularly,  is 
y  reported  to  be  very  prevalent.    Eavever,  the  e:-:tent  of  damage  is  not  knov/n 

as  yet,  so  that  the  a-nour^t  of  reduction  caused  by  it  cannot  be  definitely 
determined.    Present  reports  indicate  that  the  injury  has  been  most  sever  in 
Georgia  and  the  eastern  Carolinas. 

Prom  the  Llarch  1  intentions,  voluntary  reductions  in  acreage  wore 
reported  to  bo  greatest  in  the  more  southern  parts  of  the  district  and  in 
Virginia;  they  were  least  in  southeastern  IJorth  Carolina.     In  the  different 
type  belts  the  ainounts  of  reduction,  ozcprcssod  in  per  cent  of  the  1931 
acreage,  v/orc  as  follows:    Old  bolt,  tyvQ  11,  29  per  cent;  Eastern  riorth 
Carolina  belt,  tj^^c  12,  24  per  cent;  South  Carolina  bolt,  tjjjQ  13,  24  per 
cent;  Georgia  and  Plorida  belt,  type  14,  40  per  cent.    Private  trade  roper  ts 
now  estimate  tiiat,  on  account  of  plant  shortage,  the  1932  acreage  v;ill  be 
reduced  considerably  more  than  this,  particularly  from  eastern  ITorth  Carolina 
southward. 

Sup-Qlies  in  the  United  3t-.tos 

The  acreage  indicated  by  the  intentions  of  ilarch  1,  v/ith  average 
yields,  v;ould  produce  a  crop  of  around  500  million  pounds  of  flue-cured 

I  tobacco.    This  would  bo  smaller  then  Q:ay  crop  produced  d'jring  the  last  seven 

years.     It  would  also  be  sm^allor  than  the  disapptearanco  for  any  year  duii  ng 

J  this  period,  and  at  least  30  per  cent  loss  tlian  the  disappearance  of  ar^  of 

the  past  three  years.     (See  fig.  1)     In  case  plant  short^.go  reduces  acreage 
s  matjrially  beyond  this  the  comparison  will  be  even  more  striicing.  However, 

since  domestic  consumption  continues  at  a  reduced  rate  and  exports  thus  far 
have  been  27  per  cent  below  those  for  the  corresponding  nine  months  of  the 
1930-31  season,  and  19  per  cent  below  tlio  5-yoar  averc^'O  1925-26  to  1929-30, 
it  seems  altogether  ir.iely  that  stochs  on  Jul;?-  1,  1952  Vv-ill  be  fully  as  largo 
as  a  year  earlier,  notwithstanding  the  relatively  small  crop  of  1931.  Thus, 
the  percentage  reduction  in  total  supply  does  not  promise  to  be  anything  liiiG 
as  great  as  that  in  production,  possibly  not  half  as  great. 


l/  Planting  d^tee  for  ilue-curcd  tooacco  usually  extend  ircm  L.round  Llarch  25 
to  April  25  in  northern  Plcrida  and  Georgia  to  about  Ilajr  15  to  June  15  in 
northern  i-Iorth  Carolina  and  Virginia.    Although  in  some  years  a  part  of 
the  setting  may  be  done  somov/hat  beyond  these  dates  it  is  probably  too 
late  naw  for  tre:iisplen.ting  in  the  southern  part  of  the  district. 
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At  this  tine  much  iniportJ:r-CG  attaches  to  tho  cv^il..tlo  supply  of 
sound  ple^nts,  and  tho  dates  on  which  they  can  bo  transplanted,    hny  limita- 
tion upon  plants  \;ill,  of  course,  act  in  the  same  manner  as  a  voluntai^ 
acreage  reduction  and  give  a  -smaller  crop  thaii  that  whicn  had  been  indicated. 
On  the  other  hand,  delay  in  planting,  due  to  retarded  development  of  plants, 
may  have  no  effect  upon  tiie  sise  of  the  crop  but  ;i";ay  h-^cve  a  very  great  effect 
upon  quality,  particularly  since  the  use  of  fertilisers  promises  to  be  some- 
v/hat  curtailed. 

-it  times  V;iien  supplies  are  large,  or,  when  demand  becomes  weaicened, 
tobacco  marlcets  usually  are  qiiite  seiisitivc  tc  variations  in  quality.  This 
was  especially  evident  in  the  case  of  the  1931  crop  end  it  docs  not  seem 
ir^iely  that  the  situation  v;ill  be  materially  different  by  tho  time  farmers 
are  ready  to  sell  their  1952  crop.     In  general,  the  1931  crox^  was  somewhat 
disappointing  in  quality  and  the  low  prices  paid  for  it  wore  duo  tc  the  com- 
bined effect  of  this  and  the  reduced  dci::anc.    Hcrwevcr,  where  good  quality  was 
produced,  it  commanded  excellent  -promiims  and  continued  iii  favor  throughout 
the  season.    By  reference  tc  Table  1,  page  5 ,  it  will  bo  noted  that  the  so- 
called  cigarette  grades  brought;  very  good  prices.    Most  of  the  cutters,  and 
fine  to  good  lugs  sold  at  priccG  uiiich  compared  favorably  v;ith  those  of  1920-31 
as  well  as  1929-30.    Prices  for  high  quality  heavy  leai'  also  hold  up  well.  On 
the  other  hand,  the  lo-./or  qualities  of  leaf  and  lugs  v;cre  very  greatly  dis- 
counted.,   Ccnsidorablo  quantities  of  this  tobacco  either  v/ould  not  command  an 
offer  at  all  or  \:ctq  bid  in  at  prices  'belo';  actual  selling  charges. 

Dealers  and  manm'acturers  alreau;)'-  have  large  stoclcs  of  lew  grade  tobacco, 
and  the  outlook, for  reducing  them  materially  before  the  opening  of  next  market- 
ing season  is  not  very  onccuraging.    Exports,  v/hich  usually  account  for  a 
considerable  share  of  our  lov/er  quality  loroduction,  have  fallen 'to  a  very  lev; 
level.    China,  especially,  has  made  drastic  reductions  in  purchases  during 
1952,  and  recent  reports  indicate  that  stoclcs  in  that  country  are  unusually 
large.    Thus,  it  is  likely  that  low  quality  tobacco  again  may  meet  v/ith  disfavor. 
noUvithstanding' the  fact  that  production  promises  to  bo  materially  reduced.  In 
€.11^7  event,  it  appears  certain  that  farmers  v/ill  not  obtain  maximum  benefits 
from  acrcc^e  reduction  ujiloss  they  succeed  in  producing  a  high  quality  crop. 

Production  in  other  countries 

During  tho  jiast  decade  tlic  conanercial  production  of  flue-cured  tobacco 
has  been  extended  to  a  number  of  foreign  countries.    China,  Canada,  S^^uth 
Africa  and  Australia,  each  has  been  successful  in  producing  tobacco  of  this 
■typo,  practically  all  of  ■./hich  enters  competition  v;ith  that  gro'vTn  in  this 
coiintry-    Ilxcept  in  South  Africa,  v/hore  the  production  usually  is  less  than 
20,000,000  pounds  annually,  most  of  this  competition  takes'  place  within  the 
country  of  production,  as  they  are  all  important  users  'of  flue-cured  tobacco 
from  the  United  States.    Although  the  total  output  of  these  four  countries 
probably  has  not  yet  reached  150,000,000  pounds  per  year  it  has  been  increasing 
rapidly,  and  the  area  is  reported  to- be  capable  of  very  groat  .expansion.  In 
general,  however,  tho  quality  of  loaf  produced  in  these  now  areas  is  inferior 
to  that  gro\m  in  the  United  States,  and,  thus  far,  it  has  boon  necessary  to 
use  with-it  considerable  quantities  of  imported  loca.    as  time  goes  on,  quclity 
v;ill  .undoubtedly  be  improved  and  when  consumers  become  m.ore  accustomed  to 
tho  flavor  an.d  aroma  of  tho  locally  grcr:/n  product  it  appears  certain  that  cur 
foreign  market  v.dll  be  at  least  partly  reduced.    How  rapidly  such  developments 
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-.".'ill  como,  and  to  viict  extent  they  v.-ill  effect  experts,  cannot,  cf  co-jtsg, 
bo  dctonr.inod,  but  tlicsc  are  facts  \/hich  must  bo  l^jvt  in  r.ind  by  flue-cured 
grov/ors  in  planning  for  the  future. 

aiG  so-cc.llod  "Ori^i-tal"  t^rpos  of  tcbacco  produced  in  the  JFoar  East 
(i.e.  ^astern  Eurcpo  and  Wc-stern  Asia)  also  cc;irpeto  v.-itia  American  fluo-curod 
tobacco.     In  tliis  case,  however,  tne  fcrm  of .  ccmpc titicn  is  scnev/hat  different. 
The  tv;o  kinds  of  tobacco  are  used  for  practically  identical  purposes  in  differ- 
ent ccuntriGs,  and  to  some  extent  by  individual  smokers  v/ithin  the  sane  country. 
Kcv.-ever,  each  typo  ef  leaf  r^as  such  distinctive  properties  cf  flavor  and  aroma 
that  tioy  are  seldom,  if  over,  used  as  i-inediate  su.bstitutes  for  each  other. 
Persons  accustcmod  tc  p::;educts  made  largely  from  Anerican  grCT~i  tobacco  are  not 
readily  satisfied  with  products  made  largely  from  Oriental  tobacco,  and  vice 
versa.    As  a  rule,  smckrers  are  slow  to  charge  their  preferences  from  one 
flavor  cr  blend  of  products  to  aaiothcr  so  that,  over  sliort  periods,  at  least, 
the  amount  of  direct  competition  betv/oon  fluG-cui'ed  and  Oriental  tobacco  docs 
not  appear  to  be  great..  Over  lor-ger  p-.-^ricds  it  is  quite  possible  that  large 
numbers  cf  consumers  may  make  definite  shifts  from  one  kind  of  tobacco  to  the 
other,  but  at  present  there  is  no  clear  evidence  that  any  such  moves  are  taking 
place. 

Domestic  ccnsumnti on 

The  domestic  consunioticn  cf  tobacco  products  has  been  redu^ced  materially 
during  the  present  depression.    This  is  in  marked  contrast  to  other  recent 
years  when  total  consimption  had  been  increasing.    According  to  the  monthly 
reports  of  the  Commissioner  of  Internal  Revenue  this  decline  is  still  going  on. 
(See  Table  2)    Except  for  smoking  tobacco,  for  vvMch  there  has  been  a  small 
increase  in  consumption,  all  classes  of  products  ns-ve  been  affected,  but 
apparently  the  cheaper  products  h^ve  not  suffered  as  much  as  the  more  expensive 
ones.    This  is  indicated  by  the  substitution  of  home-rolled  cigarettes  and 
pipe  mixtures  for  ready-made  cigarettes,  as  v/ell  as  the  substitution  of  cigars 
retailing  at  5  cents  each,  or  less,  for  higher  priced  cigars. 

Of  the  products  made  from  flue-cured  tobacco  there  has  been  a  decrease 
in  cigarettes  and  an  increase  in  raanuf acture;.,  tobacco  (smoking  and  chev/ing). 
However,  it  does  not  appear  likely  that  the  two  changes  have  offset  each  other. 
It  is  probable  tliat  there  has  been  a  net  decline  in  flue-cured  consmption 
amouriting  to  around  5  or  6  per  cent.     The  loss  in  cigai-etto  consumption  during 
the  nine  months  July  to  llarch  19Z1-32,  compared  with  the  sa>7ie  period  a  year 
earlier,  was  10.3  per  cent,  whereas  the  contrasting  gain  in  manufactured 
tcbacco  was  only  1.4  per  cent.     Inasm.uch  as  the  quantity  of  f  lue-cin-ed  used 
for  cigarettes  has  been  variously  ostiraatod  to  be  from  t\7o  tc  throe  times  as 
great  as  that  used  for  manuf act'ored  tobacco,  it  is  evident  that  the  docroaso  in 
cigarette  consumption  has  had  a  greater  influence  tlaan  the  increase  in  manu- 
factured tobaicco. 

The  principal  factors  causing  those  changes  in  consumption  have  boon 
the  decreased  buying  pov/or  of  consum.crs  and  tlie  continued  high  prices  for 
tcbacco  products-.     Since  the  heavier  rates  of  consumption  normally  occur  in  in- 
dustrial contors  the  present  low  business  activity  and  its  resulting  unemploy- 
ment have  affected  large  nvaibors  of  tobacco  consumers.    Retail  prices  of  tobacco 
products,  on  the  other  hand,  have  practically  all  remained  unchanged,  or,  as  in 
the  case  of  the  leading  brands  of  cigarettes,  actually  increased.     The  latter 
has  res-olted  from  a  general  increase  in  wholesale  prices  v;hich  occurred  in  Juno 
1931,  and,  in  some  instcjicos,  the  addition  of  stamp  taxes  by  individual  States. 


t 


T-ll.  -  4  - 

Exports 

The  exports  of  I'liio -cured  tobccco,  lilco  those  of  other  doniostic  typos, 
havG  boon  r/iatorially  bolGw  -normal  this  soason.    Tor  tno  poriod  from  July  1931  to 
March  1952  ilue-cui'od  shipinonts  totaled  only  245.5  iniliion  pouiids.     This  is  27 
por  cent  loss  than  the  quo.:atity  oxported  during  the  scunc  nine  months  of  1950-51 
and  19  per  cent  loss  t]i:.ai  tho  5-year  average,  1925-26  to  1929-50.     (See  figs.  3 
and  4 ) 

S::ports  to  the  United  Ilingdom  havo  boon  at  a  reduced  level  since  early 
last  fall,    sin  increase  in  tho  import  tariff  on  foreign  grown  from  ^2*15  to  ^,^2.51 
per  pound  on  Septombor  10  l/,  and  later  tho  abandoniv.ent  of  tho  gold  standard, 
resulting  in  a  depreciation  of  British  currency,  have  adversely  affected  this 
trade.     Stocks  of  flue-cured  in  the  United  Zingdom  nc-.v  have  sho\vn  some  reduction, 
but,  in  vie\/'  of  the  large  decline  in  British  cig-.retto  exports  and  the  more 
recent  failure  of  home  consmption  to  sho\;  its  customary  increase,  manixf acturers 
apparently  havo  not  been  concerned  about  replaconcnts .     'flic  present  stocl^s  is 
calculated  to  represent  abo^it  22  months  supply,  based  upon  average  requirements 
for  the  past  three  years.    On  Llarch  31  fluo-curod  holdings  at  the  three  ports  of 
entry,  London,  Liverjpool,  and  Glasgov/  v/ero  11  per  cent  loss  than  on  the  same  date 
in  1931  cjid  5  per  cent  less  than  in  1930.     otocl-cs  of  tobacco  other  than  flue-* 
cured  have  not  shov-oi  any  significant  contrasting  behavior. 

In  the  case  of  China  the  export  movement  appears  to  have  been  about  nor- 
mal uiitil  military  operations  began  to  have  their  effect.     Since  January  1932 
shipp.onts  to  that  country  have  boon  very  greatly  curtailed,  and,  according  to  a 
report  dated  April  20,  unusually  large  stocks  are  nov/  on  hand  there.    The  opera- 
tion of  cigarette  factories  has  been  greatly  Iiampored  by  the  recent  hostilities. 
Also,  a  now  cigarette  tcjc  wiiicli  became  effective  llirch  21  has  been  causing  in- 
creased difficulty  among  the  Chinese  m:2:uf acturos.     The  new  regulation  provides 
for  a  reclassification  of  cigarettes,  according  to  price  groups,  and  changes  in 
the  rates  of  taxation.     The  net  effect  lias  been  to  increase  the  tax  about  40  per 
cent  on  what  was  formerly  tho  lowest  priced  group  and  to  decrease  it  about  30 
por  cent  on  \/n.c.t  was  formerly  tho  medium  priced  group,  m.afcing  the  two  rates  the 
seme.     Since  under  the  eld  system  about  75  per  cent  of  all  Cjiinose  consumption 
was  in  the  lowest  priced  group  the  influence  of  these  clianges  is  being  v/idely 
felt.     This  is  particular  13'-  true  of  factories  operated  v/ith  Chinese  capital  v/herc 
most  of  the  low  priced  cigarettes  recently  have  been  produced.    Eventually,  it  is 
anticipated  that  the  measure  will  permit  a  smoother  graduation  of  prices  and  me^e 
possible  the  use  of  better  quality  American  leaf  in  m.any  brands  without  the  hcjidi- 
cap  of  additional  taxation.     Hcv/cver,  it  is  too  early  3X-t  to  determine  the  effect 
upon  total  consumption  of  iii'verico-n  flue-cured  tobacco.    At  present,  the  factories 
in  Shanghai  are  operating  at  only  about  50  per  cent  capacity. 

For  most  other  ccuntries  the  purchases  of  fluo-curod  tobacco  have  been  on 
a  reduced  scale.     Some  of  the  reasons  for  this  have  boon  reduced  consmption, 
difficulties  in  credit  and  finance,  and  high  tariffs  and  tc^os  upon  imports  and 
sale.     In  Australia  and  Canada  an  additional  Iiandicap  has  been  provided  by  the 
various  local  m.oasures  for  increasing  home  production.    T.io  recent  tendency  of 
manufactures  to  follcv/  a  policy  of  hand-to-mouth  buying  has  caused  much  uncertain- 
ty as  to  when  more  normal  purcliases  ma^'  be  resumed.    Hcv/evor,  individuals  in  tho 
tobacco  trade  are  not  expecting  any  large  or  sudden  reviv-.l  in  flue-cured  experts, 

at  least,  not  in  the  very  near  future.  

1/  The  rate  on  Empire  gr era  lead  also  was  increased  16  cents  per  pound  i.e.,  from 
.  'ipl.61  to  :,pl.77.     The  conversion  of  these  duties  into  United  States  currency 
has  beeii  made  on  the  basis  of  exchange  at  par.    At  present,  with  British  cut- 
rency  depreciated,  the  equivalent  dollar  values  of  these  rates  are  about 
one-third  less  than  th.oso  indicated. 
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Table  1.-  Tobacco, Flvie-cured:  Price  per  100  pounds  for  selected  grades 
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D i V i s i 0 n  of  St at'i s t i c al  "andlTi s t o'r i c aT Px eTc'ar c liTo omp'i le'd ~f r om Te p oTtT "oT'Fe'de f aT- 
State  grading  work  conducted  jointly  b-  The  Tobacco  Sect  ion, Bureau  of  Agricultural 
Economics  and  Departments  of  Agricultvjro  and  Extension  Service  in  the  several  State 


-  6  - 


Tatle  1.-  Tobacco, Flur-curod:  Price  per  100  pomids  for  3Gloctcd  .grades 

and  qualities,  typ^-s  lla,-  12  ,in  I  l-3,l9ai-o3  with  conparisons,  Cont'd 

l/    ThG  code  designations  A2F,  5r^L,  etc.,   are  read  as  follows:  First  letter  refers  ( 
to  "Group,"  A,  v/rapper,     B,heavv  leaf,     0, cutters  or  thin  leaves,  X,, lugs; 
numeral  refers  to  "duality,"!,  first  q^uality,  2,  second  quality,  etc;  last 
letter  refers  to  "color,"  L, lemon,     F, orange,    LI, mixed,     G-,  green. 


Talkie  (?.-    Totacco  products:     Quantities  v/ithdrav/n  for  consuir.ption  as 
indicated  ty  sales  of  United  States  Internal  xvevenus  StajTips, 
stated  periods,   1930-21  and  1931-32 


Products  "Unit'  ^  months, July,  to  Ivlar.        :  Mar.   

_J  :  '  "T  "T93f  ~""r~T9  52  /'Change' 

2        : Hi 11  ions : Mi 11 ions : Per  cent : Mill  ions sMil l  ions : Per  cent 


Small  cigarettes-.   .   ;  no. :83, 220. S: 79,112.1:  -10.3  :  9,604.0:  8,446.6:  -13.8 

Manufactured  tobacco  :lhs.:l/  241.8:  2'x5.1;  +  l.^i  :  27.6:  ^S.O:  +  1.6 

Snuff  ■  .  "  :~      £9.9.  20.2:  -  2.2  :  3.5:  '  3.4:  -  1.2 

Large  cigarettes  .   .   :  no.:          6.3;  ^i.2i  -34.0  :  .7:  "    ,4:  -48.1 

Sr.all  cigars  .   .   .    .   :  "  :       266.7;  229.. 7:  -13.9  ;  53.8;  20.8;  -38.3 

Lar~e  cigars    2/         :  ;"              I  ;  :  ~      '    :  ■  ~: 

Class  A  .   .  7  .   .   .:  ;  2,854.0;  2,918.1:  2.2  :  319.9:  285.2;  -10.9 

"        B     .....   :  :       268.4:  57.7:  -78.5  :  32,4:  .  4.6:  -85.7 

"        C     .....   :  :  1,233.3:  894.1:  -27.5  :  109. 6:  .79.1:  -27.8 

"        D  :  :        82.1;  55.5:  -32.4  :  3.9:  4.9;  -29.3 

"        E  ;  :        16^:  9.5;  -42.7  ;  ._8i_  .Jl^T^?.. 

Total   .   .   .   .   ;  :  4,454.5;  3,934.9:  -11.7  :  469.5:  3.7.-...1:  -20.5 


Division  of  Statistical  and  Historical  Research.     Com.oiled.  iron  irior.thl;-  repoi'ts  of 

the  CorajTiissioner  of  Internal  Revenue. 

l/    Smoking  and  chev/ing  tobacco  combined.  ' 

2/    Classified- accordin^j-  to  prices  at  v/hich  intended  to  retrnl;     A, not  more  than 
3  cents  each;     B,  5.1  to  8  cents;     C,8.1  to  15  cents;    D,  15.1  to  20  cents.;, 
E,  20.1  and  over. •  • 
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